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E.O. 11652 : N/A 

TAGS : TGEN; TECH, ENRG 

REE : STATE 169743 

SUBJ : COMPLETION OF AEC ENRICHMENT CONTRACTING 

1 . AEC TESTIMONY TO lOINT COMMITTEE ON TUESDAY AM DID 

NOT GENERATE SIGNIFICANT QUESTIONS RE PRIORITY OF CONTRACT 
SIGNINGS. ONLY ONE OR TWO QUESTIONS RAISED RE DISTRIBU- 
TION OF CONTRACTS AND THOSE WERE ROUTINE. 

2. TUESDAY AETERNOON AEC AND STATE BRIEFED EMBASSY AND 
LOCAL FOREIGN INDUSTRY EXPERTS. QUESTIONING CENTERED ON 
TERMS AND PROCEDURES RELATING TO CONDITIONAL CONTRACTS. 

3. IN SIDE BAR DISCUSSION, lAPANESE REPRESENTATIVE SUG- 
GESTED REACTION OF HIS GOVERNMENT WOULD HAVE BEEN BETTER 
IF WE HAD REVEALED ONLY FINAL RESULT AND NOT THE PROCESS 
OF THE SHIFT FROM JAPAN TO WESTERN EUROPE AND THE U.S. 

U.S. RESPONSE WAS THAT FOREIGN CUSTOMERS WERE ENTITLED 
TO KNOW THE BASIS EOR U.S. DECISIONS IN NUCLEAR SUPPLY 
FIELD AND WE WISHED TO UNDERLINE THAT FUNDAMENTALLY, U.S. 
WAS REAFEIRMING ADHERENCE TO PRINCIPLE OE NON-DISCRIMINA- 
TION, WHICH UPON REFLECTION JAPAN WOULD REALIZE IS IN 
ITS LONG-TERM INTERESTS. KISSINGER 
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